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Figure 1. lnflation Rates for the Bottom 30% lncome Households
in the Province of Cebu, All ltems
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A.The Philippines

The country's inflation rate for the bottom 30% income households slo^red do,tm to 2.5
percent in December 2024 from 2.9 percent in November 2024. This brings the average
inflation from January to December 2024 lor this income grc,up to 4.2 percent. ln
December 2023, the inflation rate was posted at 5.0 percent. (Table A)

B. Central Viseyag

1. Regional lnflation

Follo^,ing the trend at the national level, inflation rate for the bottom 30% income
households in Central Visayas slowed down to 2.5 percent in December 2024 ffom 3.1

percent in November 2024. fhe average inflation rate for the region from January to
December 2024 was recorded at 4.1 percent. ln December 2023, inflation rate in the
region was higher which posted at 4.4 percent. (Table A)
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C. Province of Cebu

1. Headline lnflation

The headline inflation rate for the bottom 30% income households in the Province of Cebu
dofled dovwr to 3.6 percent in December 2024lrcm 3.8 percent in November 2024. This
brings the average inflation rate from January to December 2024 for this income grcup to
2.6 percent. ln December 2023, inflation lzlte was recorded at 1.9 percent.
(fable A and Figure 1)

1.1 Main Drivers to the Downward Trend of Headline lnflation in the Province of
Cebu

The main driver to the downtrend of headline inflation in December 2024 for bottom 30%
income households was mainly influenced by the slorver year-on-year increment of food
and non-alcoholic beverages index at 3.4 percent from 6.0 percent in November 2024.
(Table 3)

Furthennore, other commodity goups that also recorded slofler annual increases were
the folloring:

a. Personal care, miscellaneous goods and seNices, 2.5 percent from 2.8 percent;
b. Health, 3.4 percent from 4.1 percent;
c. Fumishings, household equipment and routine household maintenance, 1.1

percent from 1.4 percent;
d. Alcoholic beverages and tobacco, 2.6 percent from 2.8 perc€nt; and
e. Recreation, sport and culture, 5.2 percent from 5.4 percent.

On the contrary, faster annual increases were recorded in the indices of housing, water,
electricity, gas and other fuels at 1.5 percent, and transport a122.7 percAnt during the
month from their respective inflation rates at 1.3 percent annual increase and 0.6 percent
annual decline in the previous nrcnth.

The comnrcdity group that retained their previous month's inflation rates rivere as follorvs:

a. Clothing and footwear, 0.8 percent;
b. lnformation and communication, 0.0 percent;
c. Education services, 9.2 percent;

d. Restaurants and accommodation services, 0.0 percent; and
e. Financial services, 0.0 percent.

1.2 Main C,ontributors to the Headline lnflatbn

The top three commodity groups that contributed to the Decembet 2024 ove'all inflation
for the bottom 300/o incpme households in the Province of Cebu were as follo\ rs:
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a. Food and non-alcoholic beverages with 45.8 percent share or '1 .7 percentage
points;

b. Transport with 35.9 percent share or 1 .3 percentage points; and
c. Housing, water, electricity, gas and other fuels with 6.8 percent share or 0.2

percentage point.

2. Food lnflation

Food inflation rate for the bottom 30% income households in the Province of Cebu slowed
down to 3.4 percent in December 2024 from 6.2 percent in November 2024. ln December
2023, tood inflation was lower which stood at 0.1 percent. (Table 7)

2.1 Main Drivers to the DowntrcN of Food lnflation

The main driver to the downtrend of food inflation in December 2024 was mainly brought
by the slo^/er year-on-year increment of com index at 17.3 percent from 23.5 percent in
November 2024. Faslq year-on-year decreases of rice at 6.4 percent, and vegetables,
tubers, plantains, cooking bananas and pulses at 0.4 percent during the month from their
respective food inflation rates at 2.1 percent annual decline and 9.0 percent annual
increase in the previous month also contributed to the do,vntrend. (Table 5)

ln addition, slofler annual increases were observed in the indices of fruits and nuts at
12.2 W@nt, milk, other dairy products and eggs at 2.5 percent, and ready-made food
and other food products not elsewhere classified at 2.7 percent during the month from
their respective inflation rates at 13.5 percent, 2.9 percent, and 3.6 percent in the previous

month.

Faster annual decrease was recorded in sugar, confectionery and desserts food group at
8.4 perc€nt during the month from annual drop of 7.3 percent in the previous month.

On the other hand, faster annual increases \,vere posted in the indices of flour, bread and
other bakery producis, pasta produc;ts, and other cereals at 2.6 percent, and rneat and
other parts of slaughtered land animals at 5.4 percent during the month from their
respective food inflation rates at 2.5 percent, and 5.2 percent in the previous month.

Moreover, fish and other seafood recorded a slower annual decrease at '1.2 percent

during the month from 1.8 percent annual decline in the previous rnonth. (Table 5)

Oils and fats retained its previous month's inflation rate at 0.1 percent.

2.2 Main Contibdors to the Food lnflation

Food inflation contributed 42.3 percent share or 1.5 percentage point to the December
2024 over:all inflation for this particular income group.

Among the food groups, the main contributors to the food inflation during the month
were the following:
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a. Cereals and cereal produc'ts, which includes rice, com, flour, bread and other
bakery products, pasta products, and other cereals with 75.2 percent share or 2.6
percentage points;

b. Meat and other parts of slaughtered land animals with '18.5 percent share or 0.6
percentage point; and

c. Fruits and nuts with 10.6 percent share or 0.4 percentage point.

Table B. Yearon-Year lnflation Rates for the Bottom 30% lncome
Households in the Province of Cebu, All ltems

ln Percent
January 2019 - Decembet 2024

(2018=100)

source: Philippine Statistics Authority, Retail Price Survey of Commodities for the Generution oI
Consumer Price lndex
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TECHNICAL NOTES

The Philippine Stalistics Authority genorates and announ@s the monthly Consumer Price lndex (CPl)
bas€d on a nationwido suruoy of prices fior a givon basket of gpods and servicos. Tr,t/o important indicators,
the inflatlon rate and purchasing power of the peso (PPP), are derived frorn the CPI wtrich are important in
monitoring price $ability and the value of th€ countrys curency.

The CPI is an indicator of the change in the average retail prices of a fxed basket of goods and services
commonly purdras€d by households relative to a base year.

Retell Piic6 is the price at which a commodity is sold for spot in small quantities for consumption

Ba3e PedodrBaro Yoer is ths period, usually a year, at which the index number is set to 100. lt is the
referencs point of the index number series.

artet Balkot is a term used to refer lo a sample of goods and sorvices that are commonly purchased
and bought by an averago Filipino household.

Welght is a value attachsd to a commodity or ground of commodities to indicate the relative importance of
that commodity or group of commodities in the market basket.

lnflaton Rab is equivalenl to a declino in tho purchasing powor of tlE peso. lt is the cfiango in he CPI
ov€r a spocilic period of time (usually a month or a year). That is,

CPb - CPI,
lnf ,ation Rate = -------:-------- * 1 00

where:
CPh - is the CPI in the prBvious period

CPl2 - is the CPI in the cun€nt period

The Purchasing Pomr of th6 Pelo (PPP) is a measure of lhe real \ralue of tho p6so in a givon poriod

relati\rs to a dlosen reforence period. lt is computed by getting the reciprocal of tfle CPI and multiplying he
rBsult by 100. That is,

I
PPP = ,Fi*tOO

Headllne lnltation is tho rate of change in the weighted average prices of all goods and servi:es in the CPI
basket.
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